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K2C BRIEFING 25X1 & Fabrumry 1657

PRESENT SUEZ IESUES

NAVY review(s) completed.
i. Canal Operations! despite Easr's reporied threats to halt farther

caasl clearance operatioms should Israsl not withdraw Ivom the

Gaza strip and the Gulf of Aqada, canal clearance continues

uninpeded,

A, U5 Havy estizstes that "limited traasit®--i.e,, for ships
drawiang 25 feet or lesw-~ix physicsaliy possible rvight aow,
and that uslimited transit will be pozeible by early Harch.
1. Navy says, however, that for "aafe pavigation™ of 25 ioot

drait ships, three more wrecks ahould be removed.,
2. U eptimmtes~--limited t(ransit by sariy Eareh, saliatiied
by WBy--are purposely coaservative,

B. As to overnll seitliement oa caasl, Rasr--stirengthencd by Bova--

i® showing consistestly tough attitude.
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1. Soviet Aid: continued private asd publiec prosises of Bov support

for Egypt have encournged Nasr te stand firs on kis peosition,

A, Soviet ships wmay well be the firet to trsasii the regpened

canpli~-a Bold mesns of publicimiag the Eﬁ&ﬁ*# rocogaition

of Ezxypt's de Iscte gontrol.

%, Anti-isrselil propagsnds line-~-on the iacreass Lo Sov

proadessts to Middle East--is excoursging ¥esr’s adasancy

on Isrseli sbhip transit ef oxaal.

111. Boih the verlinses of Lhe date at which c¢snal ireffic eay be

resuwed and the contisuing stiifness ol the Egyptinss attitade on

eansi negotistions raise the possibility of saother hegd-ou

sollision beitween Egypt and the VWestera casal-users,

&. ¥ith less time left for either zide to modify its siand ov

work out fsco~saving devices, Hasr's relations with the

Franco~Britigh combine could sgain reach crisis preportions,
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